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Report of Independent Auditors

Board of Directors
Theodore R. and Vivian M. Johnson
Scholarship Foundation

We have audited the accompanying statements of assets and liabilities arising from cash
transactions of the Theodore R. and Vivian M. Johnson Scholarship Foundation (the
Foundation) as of April 30, 1994 and 1993, and the related statements of revenue collected,
expenses paid and changes in fund balance for the years then ended. These financial
statements are the responsibility of the Foundation’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

As described in Note 1, these financial statements have been prepared on a basis of cash
receipts and disbursements, which is a comprehensive basis of accounting other than
generally accepted accounting principles.

As explained in Note 2, the financial statements include securities carried at $13,761,032
and $13,261,032 at April 30, 1994 and 1993, respectively, with an estimated fair value of
$18,614,728 and $16,250,664 at April 30, 1994 and 1993, respectively, whose values have
been estimated by the Board of Directors in the absence of readily ascertainable market
values. We have reviewed the procedures used by the Board of Directors in arriving at its
estimate of value of such securities and have inspected underlying documentation and, in
the circumstances, we believe the procedures are reasonable and the documentation
appropriate. However, because of the uncertainty of valuation, those estimated values may
differ significantly from the values that would have been used had a market for the
securities existed, and the differences could be material.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the assets and liabilities arising from cash transactions of the Theodore R. and
Vivian M. Johnson Scholarship Foundation at April 30, 1994 and 1993, the revenue
collected and expenses paid during the years then ended.
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Theodore R. and Vivian M. Johnson

Scholarship Foundation

Statements of Assets and Liabilities
Arising from Cash Transactions

Assets:
Cash and cash equivalents
Investments

Fund balance

See accompanying notes.

April 30
1994 1993

$ 2,353,395 $ 802,162
25,884,632 24,546,265

$28,238,027 $25,348,427

$28,238,027  $25,348,427




Theodore R. and Vivian M. Johnson

Scholarship Foundation

Statements of Revenue Collected,

Expenses

Paid and Changes in Fund Balance

Year ended April 30
1994 1993

Revenue:
Contribution of cash and investments $ 2,125,000 $ 50,145
Interest and dividends 1,472,927 1,027,039
Gain on sale of investments 556,169 1,650,000
4,154,096 2,727,184

Expenses:
Grants 1,054,195 1,008,370
Investment advisory fees 114,864 89,029
Scholarship administrative expense 15,800 11,800
Wages 42,504 42,504
Rent 6,600 -
Trustee’s fees and other expenses 17,876 13,195
Professional services 10,885 10,461
Federal excise tax and other taxes 1,772 149,833
1,264,496 1,325,192
Excess of revenue over expenses 2,889,600 1,401,992
Fund balance, beginning of year 25,348,427 23,946,435
Fund balance, end of year $28,238,027 $25,348,427

See accompanying notes.



Theodore R. and Vivian M. Johnson
Scholarship Foundation

Notes to Financial Statements

April 30, 1994 and 1993

1. Nature of Business and Summary of Accounting Policies
Organization and Operations

The Theodore R. and Vivian M. Johnson Scholarship Foundation (the Foundation) was
formed on May 28, 1991 to provide educational scholarships and grants to deserving
persons who might not otherwise have the financial means to enable them to attend an
institution of higher learning.

Basis of Accounting

The Foundation maintains its accounting records and prepares its statements on the cash
basis. Revenue is recognized when collected and expenses are recorded when paid, rather
than when the commitment or obligation is incurred. Investments or other assets received
as a contribution are recorded at their market value on the date of the contribution.

Cash and Cash Equivalents

The Foundation considers all highly liquid investments with original maturities of three
months or less to be cash equivalents. The cash and cash equivalents are held by the U.S.
Trust Company of Florida.

Investments

Investments are recorded at cost when purchased or, if received as a contribution, at their
market value on the date of the contribution. Because these securities are held for
investment purposes and the quoted market values fluctuate during the investment period,
gains or losses are recognized (based on the specific identification method) upon
realization, or when their values are deemed to have been permanently impaired.
Dividends and interest are recognized as income when received.

Income Taxes

The Foundation is incorporated as a private foundation and is currently exempt from
federal income tax under the provision of Section 509(a) of the Internal Revenue Code;
however, it is subject to an excise tax on its net investment income. The Foundation is
also exempt from Florida state corporate income tax.



Theodore R. and Vivian M. Johnson
Scholarship Foundation

Notes to Financial Statements (continued)

2. Investments

The aggregate cost or market value on date contributed (carrying value) and market value
of the investments at April 30, 1994 consist of the following:

Unrealized
Carrying Market Gain
Value Value (Loss)
Corporate bonds $ 7,281,778 $ 7,163,720 $ (118,058)
Corporate preferred stocks 1,537,477 1,528,500 (8,977)
Corporate convertible
securities 1,015,433 1,105,625 90,192
Corporate common stocks 16,049,944 20,689,803 4,639,859

$25,884,632  $30,487,648  $4,603,016

The corporate common stocks consist mainly of shares of United Parcel Service (UPS)
and Overseas Partners Ltd., a subsidiary of UPS, carried at $13,761,032 and valued at
$18,614,728. The value of these holdings are determined by the Foundation’s
management based on information supplied by UPS.



The Theodore R. & Vivian M. Johnson Scholarship Foundation

P.O. Box 24600
West Palm Beach, Florida 33416-4600

May 23, 1994

Ernst & Young

Phillips Point, West Tower

777 South Flagler Drive, Suite 1200
West Palm Beach, FL 33401

Gentlemen:

In connectiorfwith your audit of the financial statements of the Theodore R. and Vivian M.
Johnson Scholarship Foundation (the "Foundation") at April 30, 1994 and for the year then
ended, we recognized that obtaining representations from us concerning the information
contained in this letter is a significant procedure in enabling you to form an opinion on the
financial statements and, accordingly, we make the following representations which are true
to the best of our knowledge and belief.

General

We recognize that, as managers of the Foundation, we are responsible for the fair
representation of its statements. We believe the balance sheet, statement of revenue,
expenses and changes in fund balance, and the statement of cash flow are falrly presented
in conformity with generally accepted accounting principles.

We have made available to your representatives all financial records and related data.

We have no plans or intentions that may materially affect the carrying value or classification
of assets and liabilities.

Internal Accounting Control

There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements.

Minutes and Contracts

We have made available to you all minutes of the meetings of shareholders, directors and
committees of directors, or summaries of actions of recent meetings for which minutes have
not yet been prepared. We have complied with all aspects of contractual agreements that
would have a material effect on the financial statements in the event of noncompliance.



Ownership and Pledging of Assets

The Foundation has satisfactory title to all assets appearing in the balance sheet. There are
no liens or encumbrances on such assets nor has any asset been pledged. All assets to
which the Foundation has satisfactory title appear in such statement.

Portfolio securities are stated at value as determined in accordance with valuation method
set forth in the current financial statements.

Related Party Transactions

Transactions with related parties, if any, and related amounts receivable or payable,
including sales, purchases, loans, transfers, leasing arrangements and guarantees, have been
properly recorded or disclosed in the financial statements.

Arrangements with Financial Institutions
Arrangemenfs with financial institutions involving compensating balances or other

arrangements involving restrictions on cash balances and line-of-credit or similar
arrangements, if any, have been properly recorded or disclosed in the financial statements.

Contingent Liabilities

There are no known unasserted claims or assessments that are probable of assertion and
must be disclosed.

There have been no known violations of laws or regulations in any jurisdiction whose effects
should be considered for disclosure in the financial statements or as a basis for recording

a loss contingency.

There have been no communications from regulatory agencies or government
representatives concerning investigations or allegations of noncompliance with laws or
regulations in any jurisdiction or deficiencies in financial reporting practices.

There are no material liabilities or gain or loss contingencies that are required to be
accrued or disclosed nor are there any accruals for loss contingencies included in the

balance sheet.
We have not consulted a lawyer concerning litigation, claims or assessments.
Irregularities and Conflicts of Interest

There have been no irregularities involving management or employees who have significant
roles in the system of internal accounting control.



There have been no irregularities involving other employees that could have a material
effect on the financial statements.

There are no instances where any officer or employee of the Foundation has an interest in
a company with which the Foundation does business, which would be considered a "conflict
of interest." Such an interest would be contrary to Foundation policy.

Subsequent Events

No events or transactions have occurred since April 30, 1994 which would have a material
effect upon the financial statements at the date or for the year then ended, or which are of
such significance in relation to the Foundation’s affairs as to require mention in a note to
the financial statements in order to make them not misleading as to the balance sheet,
statement of revenues, expenses and changes in fund balance, and the statement of cash
flows of the Foundation.

Very truly yours,

THE THEODORE R. AND VIVIAN M. JOHNSON
SCHOLARSHIP FOUNDATION

(Dt O %W

Richard Krause, Trustee

o At

Gloria Stewart, Executive Director




